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- ForwardLooking Statement

Exceft for historical information, al] other information provided in this presentation consists of
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cause actual resylts to differ materjally from_those projected, ?nyfc;gated, or implied. The most
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public filings made with the Securities and Exchange Commission. Otter Tail Corporation
undertakes no obligation to publicly update or revise any forwlaaking statements.

These presentations may include measures of finalfuaefbrmance and presentations of

financial information that are not defined by generally accepted accounting principles (GAAP).
Management understands that there are material limitations on the use of@AAP measures.
Non-GAAP measures are not substitutes for GAAP measures for the purpose of analyzing
financial performance. These n@BAAP measures are not in accordance with, or an alternative
for, measures prepared in accordance with, generally accepted accounting prmuﬁles and may
different from nonrGAAP measures used by other companies. In addition, thes&s _
measures are not based on any comprehensive set of accounting rules or principles. This
information should not be construed as an alternative to the reported results, which have been
determined in accordance with GAAP.



- Management Team

> Chuck MacFarlane
President and Chief Executive Officer

> Kevin Moug
Senior Vice President and Chief Financial Officer
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MANUFACTURING PLATFORM

POWER COMPANY .

BTD

Target earnings contributions

Electric

C Competitive low cost operations

C Constructive regulatory environment
C Attractive rate base growth

Electric
75%85%

Ta
TO. PLASTICS

Manufacturing
15%25%

MANUFACTURING SEGMENT PLASTICS SEGMENT

@ VINYLTECH
PV CePIPE

Manufacturing

C Longterm growth potential
C Capacity utilization

C Diversification




Q2 2018 khancial ummary
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Consolidated EPS

Revenue
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$0.42
$212.1 $226.3
Q2- 2017 Q2- 2018
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due to favorable weather conditions and interim
rates that went into effect January 2018 from the
2017 North Dakota general rate case.

A Reached settlement on ND rate case with NDPSC
staff and intervenors, subject to commission
approval.

Aal ydzfl OlidzNAy3 aS3ySyidQ
due primarily to the impact of tax reform.

Attradiad as3avysSyidoa NBGS
primarily were due to increased PVC pipe prices
resulting in improved operating margins. Earnings
also were favorably impacted by tax reform.

A Strong balance sheet, investmegtade senior
unsecured credit ratings and solid regulatory
environment.

L

A Raised 2018 consolidated earnings per share
guidance range to $1.952.10 from $1.9652.05
per diluted share.
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North Dakota Rate Case

First rate case filed since 2009 (based on 2007 cg

Original rate request net of rider deficiency $13.1 million in annual revenue or 8.7%
(November 2017)

Adjusted net request (including tax rate adjustmer $7.1 million in annual revenue or 4.8%
(March 2018)

Settlement with NDPSC staff and intervenors $5.4 million in annual revenue and allowed RC

(July 2018) of 9.77% on a 52.5% equity layer. No rate bas
adjustments from original request and the
settlement allows for future rider recovery of
the planned Astoria natural gas fired generatir
facility.



SouthDakota Rate Case

First rate case in South Dakota since 2011 (based on 2009 costs
Multi-year rate request (filed April 2018) Terms

A First step of request, including tax rate adjustment $3.3 million in annual revenue or 10.1¢
U Covers infrastructure investments and new customer
information system. Reduced amount requested by more
than $1 million due to lower federal tax rate.

A Second step of request $0.6 million in annual revenue or 1.7%

U Covers investment iMerricourtwind (new renewable
generation facility) upon completion.



Big Stone Area Transmission

Ellendale

Big Stone City

Minneapolis

Brookings

o Big Stone South Big Stone South Brookings County
-Ellendale -Brookings County -Hampton
(Complete) (Complete)




Merricourt Wind Farm

Project MerricourtWind Farm

Description | 150 MWs

Schedule 20172020

OTP cost $270 million

Merricourt

AMN Resource Plan approved on March 16, 2017 allows up

to 200 MWs of wind by 2020.
A Anticipate a capacity factor greater than 50%.
A Turnkey agreements have been signed with EDF.
A Turbines qualify for safe harbor.
AND PSC approved Advance Determination of Prudence.
AND PSC has issued revised site permit.

A Approved in Minnesota for rider recovery with a cost cap.

A MISO interconnection process is ongoing.

NORTH DAKOT

-\

)
AI)Q LANGDONWIND ENERGY CENTER

SOLWAY

5 COMBUSTION
- ,A\ TURBINE

COYOTE LUVERNE WIND FARM \ :

STATION ASHTABULA WINDENERGY CENTER

' A=t

JAMESTOWN O
COMBUSTION
TURBINE *Fﬂgus Falls

MERRICOURT WIND FA I‘ HOOK LAKE PLANT

SOUTH DAKOTA s sTone Lyt polll

LAKE PRESTON
COMBUS$TION TURBINE




AstoriaStationc Natural Gas Plant

Project Astoria StatioNatural Gas Plant J_\*__
R

I >k LANGDONWIND ENERGY CENTER

Description 250 MW Simple Cycle

Schedule 2019-2021 CoLway
COMBUSTION

- )ﬁ TURBINE

LUVERNE WIND FARM 2 .

| ASHTABULA WINDENERGY CENTER

ey

OTP cost $165 million coYO
STATION

=

Astoria
A Location intersects Big Stogrookings 345 KV line
and Northern Border Pipeline.

A MN Resource Plan approved on March 16, 2017.
AND PSC approved Advance Determination of Prudence. ©OUTH DAKOTA

A SDPUC issued site permit on July 26, 2018. ggrsthfigff’rder Naf”r,alh
A Sargent & Lundy secured as engineering firm. nHe RAFYSUSHY

A MISO interconnection process is ongoing.

NORTH DAKOTA *Fﬂgus Falls

BSSRE; Big Stone South to
Brookings 345 kV CAPX

LAKE PHESTON
COMBU$TION TURBINE
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RateBase Projects

Our investment Percent Recovery
Project (Millions) In-service complete mechanisms

Fargog St. CloudCapXx2020) 2015 Rider/Base Rates

Brookings Co¢ Hampton (CapXx2020) $26 2015 100% Rider/Base Rates
Big Stone Plant AQCS $200 2015 100% Rider/Base Rates

Big Stone Soutlg Brookings Co. .
$73 2017 100% Rider/Base Rates
(Capx2020 and MVP)

Big Stone Soutlg Ellendale(MVP) $125 2019 85% Rider
Merricourt Wind Farm $270 2020 2% Rider/General Rate Ca:s

Solar investment $30 2021 0% Rider/General Rate Ca:

Astoria Statlon(Hoot_Lake Plant repla_cemenf[) $165 2021 2% Rider/General rate cast
250 MW natural gas simpleycle combustion turbine

Option to
Ashtabula Ill:option to buy 62.4 MW wind farm $50 purchase NA Rider/General Rate Cas
2022 11 >




Rate Base Growth

$1.800 2017-2022 CAGR Approximately 9.0%

Capital spending of
$1,600 $980 million for

2 $1,400 2018 to 2022 is
g $1,200 divided among:
= — N~
% $1,000 O (@) > Regional transmission projects
= $800 = B E o L0 UH? _
$600 gl 8 Y B ::‘ 6‘;}' 7 > Natural gas generation
$400 % GFGF {;}' 679' & > Renewable generation
$2§8 > Ongoing system replacements
el © q \ 3 \2 \2 <
B N I RN R L ,Ldﬂ‘v
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Regulatory Framework

A constructive

Minnesota North Dakota South Dakota regulatory
Wind projects Riderrecovery/ Ratecase Riderrecovery/ Ratecase Ratecase environment
Transmission Riderrecovery/ Ratecase Riderrecovery/ Rate ase Riderrecovery/ Ratecase prowdes for
In StatePreferencéADP/ - tlmely_recovery
Non-renewable Ratecase o Stati Ratestability plan/ Ratecase of capital
Generation Rate C_afseAstorla tation ANt fair
rider eligible) .
economic
MN plants andoutstate return
Environmental plants with ADPRider Riderrecovery/ Ratecase Riderrecovery/ Ratecase i
recoveryfate case We recover
Fuel clause Trued upannually Trued up monthly Trued up monthly approximately
o .
Forwardlookin Forwardlookin Historical test year with Tl O_Uf five
Rate cases test vear 9 test vear 9 known-and-measurable year CaP't"’“
y y adjustments eXpend|tL_"eS
9.77% Per settlement. 7.96%return onrate base through riders.
Allowed ROE 9.41% Awaitingcommission As requested in April 20, 2018 rate
approval casefiling.
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Manufacturing

>

Contract metal fabricatiog stamping, machining, Net Revenues ($ in millions)

tube bending, paint, welding, assembl $300
>P ° ’ $2150 $221.3 $220.7 B2
BTD Growth opportunities with existing customer base $200
and expansion with new customers
$100
$0 ; ; ;

2015 2016 2017  6/30/18

>

LTM
c‘-p A Manufacturer of plastic thermoformed horticultural
TO. PLASTICS contalners_, contrac_t life science, industrial packaging
and material handling components o
Net Income ($ in millions)
$11.1
Highlights $10 5
A Improved return on sales metrics at BTD $5 $4.2 '
A BTDis recognized Ae Fabricatoran industry leading J I
publication, with its 2018 Industry Award. $0 - : : :
2015 2016 2017 6/30/18
LTM
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Plastics

>

Manufactures PVC (polyvinyl chloride)
pipe in ND

Approximate production capacity of 150
mm lbs of PVC (~ 2.5% of total market)

>

VINYLTECH

yﬂ Current capacity of 150 mm Ibs.

AL (~ 2.5% of total market)

>

Manufactures PVC pipe in AZ

>

Highlights
A Managing business well in diverse business cycles.
A Operational excellence.

A Sensitive to economic conditions.

A Impact on 2017 earnings per share from Gulf Coast hurricanes
was $3.4 million or $.09/share

$250
$200
$150
$100
$50
$0

$30
$25
$20
$15
$10

$5

$0

Net Revenue ($ in millions)

$157.8 $154.9 I I

2015 2016 2017 6/ 30/

Net Income ($in miIIions%
27.7

$21-7
121
"’l*L'* $10.6

2015 2016 2017 6/30/18
LT™M
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$19,000

$18,000

$17,000

$16,000

$15,000

2018 2d Quarter Earnings from Continuing Operatic

$O 47
$18,696
$0.42
$16,717
($707)
> x@ & &
K> @ & & &S o
© & ¥ & N ¥
X\ P N4 N>
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Q2 EPS 2018 VS. Q2 EPS 2017

Q2 EPS 2017 vs. Q2 EPS 2018
Electric Manufacturing  Plastics Corporate Consolidated
| Q2 '17 Diluted EPS from continuing operations $0.26 $0.07 $0.12 ($0.03) $0.42
Weather 0.05 0.05
ND Interim rates, net of rate refund 0.02 0.02
Increase sales to industrial customers 0.03 0.03
Lower revenues due to refund provision for TCJA (0.04) (0.04)
Electric Change in MN final rates compared to interim rates (0.02) (0.02)
Fuel and purchased power (net) (0.02) (0.02)
Net decrease in transmission tariffs and rider revenues (0.01) (0.01)
Increase in O&M and depreciation expense (0.03) (0.03)
Other (0.02) (0.02)
Impact of TCJA - lower tax rates 0.04 0.04
Increase in gross margins 0.03 0.03
Manufacturin| Increase in O&M expenses (0.03) (0.03)
Impact of TCJA - lower tax rates 0.02 0.02
Price spread variance 0.03 0.03
Elesies Net |mpacj't from volume variance (0.01) (0.01)
Increase in O&M expenses (0.01) (0.01)
Impact of TCJA - lower tax rates 0.03 0.03
| Corporate | Impact of TCJA - lower tax rates | | | [ ©on || 0.01) |
[ Q2 '18 Diluted EPS from continuing operations [ $0.26 | $009 | so1e |  (s0.04) |[ s047 |
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YTD EPS 2018 VS. YTD EPS 2017

YTD June EPS 2017 vs. YTD June EPS 2018
Electric Manufacturing Plastics Corporate Consolidated
YTD June '17 Diluted EPS from continuing operations $0.65 $0.13 $0.18 ($0.04) $0.92
Weather 0.09 0.09
ND Interim rates, net of rate refund 0.05 0.05
Increase sales to industrial customers 0.05 0.05
Lower revenues due to refund provision for TCJA (0.08) (0.08)
Electric Change in MN final rates compared to interim rates (0.06) (0.06)
Fuel and purchased power (net) (0.03) (0.03)
Increase in O&M (0.05) (0.05)
Depreciation expense (0.03) (0.03)
Other 0.01 0.01
Impact of TCJA - lower tax rates 0.08 0.08
Increase in gross margins 0.08 0.08
Manufacturin| Increase in O&M expenses (0.04) (0.04)
Impact of TCJA - lower tax rates 0.03 0.03
Price spread variance 0.10 0.10
. Netimpact from volume variance 0.01 0.01
Plastics -
Increase in O&M expenses (0.02) (0.02)
Impact of TCJA - lower tax rates 0.06 0.06
Corporate Increase in O&M expense (0.02) (0.02)
Impact of TCJA - lower tax rates (0.02) (0.02)
YTD June '18 Diluted EPS from continuing operations | $068 | $020 | $033 [ (s008) || s113 |
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- 2018 Earnings Guidance

2017 EPS| 2018 Guidance | 2018 Guidance | 2018 Guidance
by February 12,2018  May 7, 2018 August 6, 2018

Diluted Earnings Per Share ~ Segment KT High Low High Low
Electric $1.24 $1.34  $1.37 $1.34 $1.37 $1.34
Manufacturing $0.28 $0.26 $0.30 $0.26 $0.30  $0.26
Plastics $0.54 $0.36  $0.40 $0.48 $0.52  $0.55
Corporate ($0.25)  ($0.16) ($0.12) ($0.18) ($0.14) (%0.20)
Total - Continuing Operation g YR:l $1.80 $1.95 $190 $2.05 $1.95
Return on Equity 10.6% 10.1% 10.9% 10.6% 11.5% 10.9%

High
$1.37
$0.30
$0.59
($0.16)
$2.10
11.8%
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20182022 Capital Expenditures

The following table shows our 2017 capital expenditures and 2018 through 2022 anticipated capital expenditures andtélgctric u
average rate base updated as of June 30, 2018. The primary items driving the changes in planned capital expenditugesgarna a ch
the timing of expenditures for th#&lerricourt wind generation project due to a change in the expected timing of MISO interconnection
approval, and acceleration from 2023 to 2022 of the exercise of a purchase option on the Ashtabula Il wind farm in Ntath Dak

Capital Expenditures:
Electric Segment:

Renewables and Natural Gas Generatio $2 $ 163 $ 267 $ 20 $ 82 $ 534

Transformative Technology and
Infrastructure 2 16 30 40 38 126

38 26 10 13 9 96

49 44 41 44 46 224

$ 119 $ 91 $ 249 $ 348 $ 117 $ 175 $ 980

14 15 14 15 14 14 72

$ 133 $ 106 $ 263 $ 363 $ 131 $ 189 $ 1,052
$

1,055 $1,108 $1,171 $1,430 $1,561 $1,597

Total Electric Utility Average Rate Base
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